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Guest column

COVID-19 impact on 
economies and markets

  

What does the COVID-19 outbreak mean for the 
global economy?

What does it mean for markets?

Quarter 1: 2020

Global equity markets have powered through 
past viral outbreaks2
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Market downturns happen frequently but don’t last 
forever
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Should we expect a quick recovery?

What should investors be doing?

*Assumes 50% recovery of lost value. #Measures market high to market low

Sources: Capital Group, Standard and Poor’s

1 As at 13 March 2020. MSCI All Country World Index (ACWI) with net dividends reinvested, in US dollar terms. Source: MSCI. 

2 As at 13 March 2020. MSCI ACWI index levels Chart shown on a logarithmic scale. Total return index levels in US dollar terms, indexed to 100 on 

RIMES, MSCI. 

3 As at 13 March 2020. MSCI All Country World Index (ACWI) with net dividends reinvested in US dollar terms. Source: MSCI. 

4 As at 13 March 2020. MSCI All Country World Index (ACWI) with net dividends reinvested. Source: MSCI


